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Performance
The Strategy returned 3.52% (net of 
fees) and the MSCI ACWI ex USA 
Index declined 0.71%. 

Key Drivers
Stock selection in information technology 
and materials, along with both an 
overweight position and stock selection 
in energy, contributed to performance. 
Health care and industrials were the 
largest detractors. 

Summary
The portfolio outperformed during the 
quarter, driven by strength in several 
artificial intelligence (AI)-related holdings 
and in positions exposed to higher energy 
prices. Market volatility and geopolitical 
uncertainty remain elevated, and we 
continue to look for opportunities where 
market prices diverge meaningfully from 
our estimates of intrinsic value. 
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Recent market disruption has created both risks and 
opportunities. We believe the combination of rapid AI-related 
change and elevated geopolitical uncertainty is increasing 
dispersion across regions, sectors and companies, creating a 
favorable backdrop for active management. We remain focused 
on long-term fundamentals and on identifying businesses whose 
share prices have diverged materially from intrinsic value, while 
maintaining discipline in areas where uncertainty is high or 
valuations do not adequately reflect risk.

Key contributors

•	Samsung Electronics, a South Korean memory chip 
manufacturer, benefited from continued strength in memory 
demand, which supported pricing and margin trends. The 
company also remains well positioned to benefit from 
spending tied to AI-related infrastructure. 

•	Canadian Natural Resources, one of Canada’s largest 
independent energy companies, benefited from higher oil 
prices later in the quarter. Shares were also supported by 
continued cost discipline and thoughtful capital allocation. 

•	Imperial Oil, a Canadian integrated energy company, 
performed well as higher oil prices supported the stock, 
particularly toward quarter-end. Shares also performed 
well earlier in the period, reflecting steady execution and 
disciplined management. 

Market and portfolio review 

•	Japanese equities were slightly positive, supported by a 
weaker yen, expectations for fiscal support and continued 
corporate governance reform. Those gains were partly 
offset by persistent inflation and tighter monetary policy 
expectations. 

•	European equities declined overall, led lower by Germany and 
France as investors weighed sluggish growth, trade uncertainty 
and higher energy prices. The UK was a relative bright spot, 
helped by its commodity exposure and more defensive market 
mix. 

•	Emerging markets were mixed but roughly flat overall (-0.30%), 
as strong gains in Brazil, South Korea, Taiwan and Mexico 
were offset by weakness in China and India. Brazil benefited 
from higher commodity prices, while South Korea and Taiwan 
were supported by AI-related semiconductor demand. 

•	Energy was the strongest sector, rising sharply as conflict in 
Iran and disruption in the Strait of Hormuz pushed oil prices 
higher. The move underscored how quickly geopolitical shocks 
can affect international markets. 

•	Information technology was positive overall, but returns were 
uneven. Semiconductor companies tied to the AI supply chain 
outperformed, while software and IT services lagged as 
market performance remained concentrated in hardware and 
infrastructure-linked areas of the sector. 

•	Consumer discretionary was the weakest sector, pressured by 
higher energy prices, tariff-related cost pressures and softer 
consumer demand, with weakness most evident in autos, retail 
and travel-related stocks. 
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Key detractors

•	HDFC Bank, a retail-focused private bank in India, 
underperformed amid concerns about the effect of higher 
oil prices on the Indian economy and following the sudden 
resignation of its chairman.  

•	Compagnie Financière Richemont, the Swiss luxury goods 
company behind brands such as Cartier, Van Cleef & Arpels 
and Piaget, underperformed as heightened uncertainty in the 
Middle East weighed on luxury goods stocks. 

•	Tencent, one of China’s leading internet and technology 
companies, underperformed as investors questioned the near-
term return on its rising AI investments. Shares weakened after 
the company signaled meaningfully higher AI spending without 
providing a clear timeline for monetization, raising concerns 
about margin pressure. 

New positions

•	Diageo, a global beverage alcohol company with leading 
brands across spirits and beer, reported weak recent results 
as North America and China reflected a more cautious 
consumer environment and pressure at higher price points. 
We initiated a position after management reset near-term 
expectations, including reducing the dividend to support 
reinvestment and balance sheet improvement. We continue 
to see a high-quality business with strong brands and global 
reach. 

•	Samsung C&T, which owns stakes in Samsung Electronics, 
Samsung Biologics and other operating businesses, offers 
a diversified way to participate in the value of the broader 
Samsung Group. We believe the company is becoming more 
shareholder friendly in its capital allocation, has scope for 
dividend growth and provides exposure to the fast-growing 
bioprocessing industry through Samsung Biologics. 

•	SWCC, a Japanese industrial company, is positioned to benefit 
from stronger domestic power and utility demand as well as 
secular growth tied to AI, robotics and related infrastructure. 
We were also attracted to management’s focus on return 
on invested capital, portfolio improvement and a corporate 
culture that appears more shareholder- and employee-
oriented than is typical in Japan. 

•	Rentokil Initial, a global pest control company, became 
attractive after integration missteps following the Terminix 
acquisition weighed on sales execution and organic growth. 
We believe the company remains a high-quality business with 
resilient demand and a long runway for growth, and recent 
improvement suggests the worst of the integration challenges 
may be behind it. 

•	Hikari Tsushin, a Japanese company serving small- and mid-
size businesses through telecom, utility and other recurring-
service contracts, combines a cash-generative operating 
business with a sizable portfolio of listed equity investments. 
We believe the value of its holdings, management’s capital 
allocation and the earnings power of its operating businesses 
are not reflected in the current share price. 

Eliminated positions

•	ICON, a global contract research organization serving 
pharmaceutical, biotechnology and medical device 
companies, was sold to realize tax losses.  

•	Beazley, a UK-based specialist insurer, was sold after Zurich 
Insurance proposed to acquire the company at a price above 
our estimate of intrinsic value.  

•	Allfunds, Europe’s largest cross-border fund distribution 
platform, was sold after the stock appreciated close to 
Deutsche Börse’s offer price, leaving limited upside relative to 
the remaining regulatory-approval risk.  

•	Magnum Ice Cream, which we received through the Unilever 
spinoff, was exited because we did not find the business 
attractive at the current share price.  

•	EXOR, a diversified European holding company, was sold in 
favor of what we viewed as better opportunities elsewhere in 
the portfolio. 
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3.713.7128.8315.209.1811.21Gross of Fees 
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Diamond Hill  Capital  Management,  LLC (DHCM) is  an investment  adviser  registered with the Securities and Exchange Commission and a wholly  owned subsidiary of
Diamond Hill Investment Group, LLC; registration does not imply a certain level of skill or training. DHCM provides investment management services to individuals and
institutions  through  mutual  funds,  separately  managed  accounts,  collective  investment  trusts,  a  private  fund,  a  closed-end  interval  fund  and  other  pooled  vehicles
including subadvised funds and model delivery programs. Policies for valuing investments, calculating performance and preparing GIPS reports, as well as a complete
list  and description of  all  composites,  are available upon request.  To receive a complete list  and description of  all  Diamond Hill  composites and/or a GIPS® report,
contact Patrick Trencansky at 614.641.2734, ptrencansky@diamond-hill.com or 325 John H. McConnell Blvd., Suite 200, Columbus, OH 43215. A list of broad distribution
pooled  funds  is  available  upon  request.  In  addition,  a  list  of  limited  distribution  pooled  fund  descriptions  is  available  upon  request.  The  International  Composite  is
comprised of discretionary, fee-paying, non-wrap accounts managed according to the firm’s International equity strategy. The strategy’s investment objective is to achieve
long-term capital appreciation by investing in non-US companies selling for less than our estimate of intrinsic value. The composite typically invests in companies with a
market capitalization of $1 billion or greater. The composite results reflect the reinvestment of dividends, capital gains and other earnings when appropriate. Composite
returns and benchmark returns are presented gross of withholding taxes on dividends, interest income and capital gains. Returns are calculated using US Dollars. Net
returns are calculated by reducing the gross returns by the highest  stated fee in the composite fee schedule.  Only transaction costs  are deducted from gross of  fees
returns. Prior to 30 September 2022, actual fees were used in calculating net returns. All net returns were changed retroactively to reflect the highest fee in the composite
fee schedule. The MSCI ACWI ex USA Index is the benchmark. This index measures the performance of large- and mid-cap stocks in developed (excluding the US) and
emerging markets. The index is unmanaged, market capitalization weighted, includes net reinvested dividends, does not reflect fees or expenses (which would lower the
return) and is not available for direct investment. Index data source: MSCI, Inc. and Morningstar, Inc. See diamond-hill.com/disclosures for a full copy of the disclaimer.
The performance data quoted represents past performance; past performance does not guarantee future results. GIPS® is a registered trademark of CFA Institute.
CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.

Securities referenced may not be representative of all portfolio holdings. The reader should not assume that an investment in the securities was or will be profitable.

The views expressed are those of Diamond Hill as of 31 March 2026 and are subject to change without notice. These opinions are not intended to be a forecast of
future events, a guarantee of future results or investment advice. Investing involves risk, including the possible loss of principal.
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