
ConocoPhillips (+42%) was the largest contributor to absolute 
returns. However, these contributors were not enough to offset 
the impact of the previously mentioned holdings. 

Key contributors

•	Exploration and production company ConocoPhillips saw 
shares rise as the sharp increase in oil prices drove a broad 
rally across US-based oil producers. As geopolitical tensions 
in the Middle East tightened the supply outlook, investors 
increasingly rewarded US producers for their leverage 
to higher commodity prices, potential for outsized cash 
generation and capacity for strong capital returns. 

•	Semiconductor and processor producer Texas Instruments saw 
shares rise after issuing Q1 guidance that exceeded market 
expectations and indicated a recovery in demand following a 
protracted industry downturn. 

•	Despite a softer consumer backdrop, global consumer 
products company Colgate-Palmolive has continued to deliver 
strong recent results. We believe this performance reflects 
disciplined execution, sustained brand investment and the 
strength of its market positions, particularly in categories such 
as toothpaste and pet food. Although management expects 
category growth to remain somewhat muted in 2026, Colgate 
appears well-positioned to continue outperforming through 
innovation, advertising support and consistent operational 
execution. 

Market and portfolio review

Equity market volatility picked up in Q1 due in large part to 
the ongoing war in Iran. While the broad market fell in Q1, the 
Russell 1000 Value Index increased 2.10%. Unsurprisingly, energy 
(+38%) was by far the best-performing sector, with oil prices 
rising sharply as global supplies have been impacted by the 
closure of the Strait of Hormuz. Materials (+11%) and utilities 
(+9%) also saw strong outperformance in Q1, while financials 
(-8%) and consumer discretionary (-4%) were the two worst-
performing sectors.

A small group of holdings, including some of our largest 
positions, underperformed meaningfully in Q1 and drove much 
of the underperformance. Salesforce, Capital One Financial, 
Abbott Laboratories and American International Group were 
the largest detractors from performance. While the health of the 
consumer, including the impact of higher gasoline prices, is a 
near-term concern regarding credit for Capital One, we continue 
to feel very good about the long-term outlook for these holdings. 
Stock-specific concerns have driven significant valuation multiple 
compression, but their fundamentals remain consistent with our 
expectations. 

We have been finding more attractive opportunities in defensive 
areas of the market, along with cyclicals that aren’t benefiting 
from artificial intelligence (AI). Some of these holdings, including 
Colgate-Palmolive, Union Pacific and Labcorp, outperformed in 
Q1 as the market broadened. And although our energy exposure 
was just a modest positive contributor to relative performance, 

Quarterly Snapshot

Performance
The Strategy declined 3.31% (net 
of fees) compared to an increase 
of 2.10% for the Russell 1000 Value 
Index. 

Key Drivers
Stock selection in financials and 
information technology was the largest 
detractor from relative performance, 
while our underweight to utilities 
also detracted. Stock selection in 
energy, along with our overweight to 
consumer staples and underweight to 
communication services, contributed. 

Summary
The war in Iran is creating near-term 
uncertainty in markets. Our energy 
positioning — a large weight in 
ConocoPhillips, an oil-sensitive exploration 
and production company with higher beta 
to the commodity price — is intentional 
and was beneficial in Q1. We continue 
to evaluate the war’s broad economic 
impacts and are adjusting our estimates of 
intrinsic business value as necessary.   
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Key detractors

•	Shares of Salesforce declined amid concerns around 
generative AI competition. Despite a more prolonged 
slowdown than initially anticipated, growth appears poised 
to reaccelerate in 2026, and if management’s longer-term 
guidance proves accurate, revenue growth and profitability 
should trend higher over time. 

•	Consumer finance company Capital One underperformed 
during the quarter following its announced acquisition of Brex, 
an AI-native commercial fintech platform. While the market 
generally viewed the deal’s strategic and financial merits 
favorably over the long term, shares were pressured by near-
term concerns, including higher planned marketing spend 
to capture credit opportunities and rising uncertainty around 
future credit costs amid macro volatility.   

•	Shares of diversified health care company Abbott 
Laboratories declined following Q4 results and forward 
guidance that were below expectations, largely due to 
headwinds in its nutrition business. 

New positions

•	We initiated a position in global software provider Microsoft 
as near-term concerns around Azure’s cloud computing growth 
and capacity constraints weighed on sentiment, giving us 
the opportunity to purchase the shares at a very attractive 
valuation. We believe these factors, along with the company’s 
evolving relationship with OpenAI, have temporarily obscured 

long-term competitive advantages and growth potential. 

Eliminated positions

•	�As shares of automaker General Motors Company 
approached our estimate of intrinsic value, we eliminated the 
position to allocate funds to more attractive opportunities. 



As of 31 Mar 2026﻿

diamond-hill.com 855.255.8955

-4.18-4.1817.7418.1411.3413.9714.19Russell 1000 Index 

2.102.1015.8714.319.4310.5811.51Russell 1000 Value Index 

-3.31-3.31-0.1112.096.8311.0711.42Net of Fees 

-3.17-3.170.4912.777.4811.7712.15Gross of Fees 

1Q26 YTD 1Y 3Y 5Y 10Y 
Since Inception
(31 Dec 2011) Period and Annualized Total Returns (%) 

17.3724.5126.53-19.1326.4520.9631.43-4.7821.6912.050.9213.2433.1116.42Russell 1000 Index 

15.9114.3711.46-7.5425.162.8026.54-8.2713.6617.34-3.8313.4532.5317.51Russell 1000 Value Index 

8.5614.2816.62-13.1226.659.7930.90-7.7718.4818.33-1.289.9237.789.23Net of Fees

9.2214.9717.32-12.5927.4310.5131.76-7.1719.2619.17-0.5810.7038.7510.00Gross of Fees
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Diamond Hill  Capital  Management,  LLC (DHCM) is  an investment  adviser  registered with the Securities and Exchange Commission and a wholly  owned subsidiary of
Diamond Hill Investment Group, LLC; registration does not imply a certain level of skill or training. DHCM provides investment management services to individuals and
institutions  through  mutual  funds,  separately  managed  accounts,  collective  investment  trusts,  a  private  fund,  a  closed-end  interval  fund  and  other  pooled  vehicles
including subadvised funds and model delivery programs. Policies for valuing investments, calculating performance and preparing GIPS reports, as well as a complete
list  and description of  all  composites,  are available upon request.  To receive a complete list  and description of  all  Diamond Hill  composites and/or a GIPS® report,
contact Patrick Trencansky at 614.641.2734, ptrencansky@diamond-hill.com or 325 John H. McConnell Blvd., Suite 200, Columbus, OH 43215. A list of broad distribution
pooled  funds  is  available  upon  request.  In  addition,  a  list  of  limited  distribution  pooled  fund  descriptions  is  available  upon  request.  The  Large  Cap  Concentrated
Composite  is  comprised  of  discretionary,  fee-paying,  non-wrap  accounts  managed  according  to  the  firm’s  Large  Cap  Concentrated  equity  strategy.  The  strategy’s
investment  objective  is  to  achieve  long-term  capital  appreciation  by  investing  in  large  capitalization  companies  selling  for  less  than  our  estimate  of  intrinsic  value.
Holdings are derived from holdings in the Diamond Hill Large Cap strategy. The composite typically invests in companies with a market capitalization of $15 billion or
greater. The composite results reflect the reinvestment of dividends, capital gains and other earnings when appropriate. Composite returns and benchmark returns are
presented gross of withholding taxes on dividends, interest income and capital gains. Returns are calculated using US Dollars. Net returns are calculated by reducing the
gross returns by the highest stated fee in the composite fee schedule. Only transaction costs are deducted from gross of fees returns. Prior to 30 September 2022, actual
fees were used in calculating net returns. All net returns were changed retroactively to reflect the highest fee in the composite fee schedule. The Russell 1000 Value Index
is the benchmark. This index measures the performance of US large-cap companies with lower price/book ratios and forecasted growth values. The Russell 1000 Index is
shown as additional  information.  This  index measures the performance of  roughly  1,000 US large-cap companies.  The indexes are unmanaged,  market  capitalization
weighted, include net reinvested dividends, do not reflect fees or expenses (which would lower the return) and are not available for direct investment. Index data source:
London Stock Exchange Group PLC. See diamond-hill.com/disclosures for a full  copy of the disclaimer.  The performance data quoted represents past performance;
past performance does not guarantee future results. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor
does it warrant the accuracy or quality of the content contained herein.

Securities referenced may not be representative of all portfolio holdings. The reader should not assume that an investment in the securities was or will be profitable.

The views expressed are those of Diamond Hill as of 31 March 2026 and are subject to change without notice. These opinions are not intended to be a forecast of
future events, a guarantee of future results or investment advice. Investing involves risk, including the possible loss of principal.
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